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TO THE MEMBERS OF MAX I LIMITED
Report on the audit of the Financial Statements
Opinion

We have audited the financial statements of M/s Max I Limited (*the Company"”), which
comprise the balance sheet as at March 31, 2021, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement
of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (herein
after referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesald financial statements give the information required by the
Companies Act, 2013("the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, of its loss and total comprehensive
income, changes in equity and its cash flows for the year then ended on that date,

Basis for opinion

We conducted our audit In accordance with the Standards on Audlting (SAs) specified
under Section 143(10) of the Act. Our responsibillties under those Standards are further
described in the Auditor’s Responsibllities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code
of Ethlcs issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibliities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the financlal Statements and Auditor's Report thereon

The Company’s Board of Directors |s responsible for the other Information. The other
information comprises the information included In the Directors’ Report, but does not
include the financial statements and our auditor’s report thereon.

The other information is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the financial statements, our responsibility Is to read the other
confirmation identified above when it becomes available and, in doing so, consider
whether the other information is materiaily inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance
and take appropriate action as applicable under the relevant laws and regulations,




Management’s Responsibilities for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give
a true and fair vlew of the financial position, financial performance, changes in equity
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, Including the accounting Standards specified under Section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other Irregularities; selection and
application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate Internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management elther intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financlal
reporting process.

Audltor’s responsibilities for the audIt of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from materfal misstatement, whether due to fraud or
error, and to Issue an audltor’s report that includes our opinion. Reasonable assurance Is
a high level of assurance, but Is not a guarantee that an audit conducted In accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material If, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtaln audit evidence that is sufficient and
appropriate to provide a basis for our oplnion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to

o]

design audit procedures that are appropriate in the circumstances. Under




143(3) (i) of the Act, we are also responsible for expressing our oplnion on
whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertalnty exists
refated to events or conditions that may cast significant doubt on the Company’s
abllity to continue as a gelng concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deflciencies in internal control that we identlfy during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
Independence, and where applicable, related safeguards.

Report on Other Legai and Regulatory Requilrements

1.

As required by the Companles (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our oplnion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books;

The balance sheet, statement of profit and loss (including other comprehensive
income), the statement of changes In equity and the statement of cash flows
dealt with by this Report are In agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.




On the basis of the written representations received from the directors as on
31st March, 2021, and taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B”; and

The Company has not paid/provided for managerial remuneration, accordingly

the provisions of section 197 read with schedule V of the act are not applicable
to the company.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinich and to the best of our information and according to the
explanations given to us:

)] The Company does not have any pending litigations which would impact
its financlal position; '

)] The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

G

DINESH KUMAR BACHCHAS
Partner

Membership no. 097820

For and on Behalf of

K.K. MANKESHWAR & CO.
Chartered Accountants

FRN - 106009W

UDIN: 2109718 20ARRATR2286
New Delhi, dated the

10t June, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph 1 under “Report on Other Legal and Regulatory

Requirement” section of our Independent Auditors’ Report to the members of the

Company on the financial statements for the year ended March 31, 2021, we report

that:

1. (@) The Company has maintained proper records showing full particulars, including
quantitative detail and situation of fixed asset,

(b) The fixed asset have been physically verified by the management during the year
and no discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the fixed asset Is reasonable having regard to the size of the
company and the nature of its asset.

(c) The company does not hold any immovable property (in the nature of ‘Property,
plant and equipment). Accordingly, the provisions of clause 3 (i) (c) of the order are
not applicable.

2. As the Company does not have any inventory, accordingly clause (il) of paragraph 3
of the Order Is not applicable to the Company.

3. According to the informatlon and explanation given to us, the Company has not
granted any loan, secured or unsecured to Companies, Firms, Limited Liabillty
Partnership or other parties covered in the register maintained under Section 189 of
Companles Act. Accordingly, the clause (iii) of paragraph 3 of the Order is not
applicable to the Company.

4. The Company has not granted any loans or made any Investments, or provide any
guarantees or security to the parties covered under Section 185 and 186. Therefore,
the provisions of Clause 3(iv) of the said Order are not applicable to the Company.

5. The Company has not accepted any deposit during the year, therefore the provisions
of the clause (v) of Paragraph 3 of the Order are not applicable to the Company.

6. According to the information and explanation given to us, we are informed that the
maintenance of cost records has not been prescribed by the Central Government
under sub-section (1) of section 148 of the Companles Act 2013 for the business
activities carried out by the company. Accordingly, clause (vi) of paragraph 3 of the
Order is not applicable to the Company.

7. According to the Information and explanation glven to us, in respect of statutory
dues:

a) According to informatlon and explanations given to us and on the basis of our
examination of the books of accounts, and records, the Company has been
generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Goods and Service Tax, Duty
of Customs, Cess and any other statutory dues, as applicable with the
approptiate authorlties. s




8.

9.

10.

11.

12,

13.

14,

15.

According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31,
2021 for a period of more than six months from the date on when they
become payable.

b) According to the information and explanations given to us and the records of
the Company, there Is no due in respect of income tax, goods and service tax
and duty of customs as on 31st March 2021 which have not been deposited
on account of disputes.

According to the information and explanations give to us and based on our
examination of the records of the Company has not defaulted in repayment of dues
to any debenture holders. The company did not have any outstanding loans from
bank, financial institution and government during the year.

The Company has not raised money by way of initial public offer or further public
offer (including debt instruments) and term loan during the year. Accordingly, clause
(ix) of the paragraph 3 of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by Its officers or employees has been noticed or
reported during the course of our audit.

As the Company has not paid/provided for managerial remuneration, accordingly
clause (xi) of paragraph 3 of the Order Is not applicable to the Company.

As the Company is not a Nidhi Company, accordingly clause (xii) of paragraph 3 of
the order Is not applicable to the Company

According to the information and explanation given by the management, all
transaction with related parties are in compliance with section 188 of Companies Act,
2013 wherever applicable and the details have been disclosed in the notes to
financial Statement, as required by the applicable accounting standards. The
provision of section 177 are not applicable to the company and accordingly reporting
under clause 3(xlii) in so far as it relates to section 177 of the Act is not applicable to
the company and hence not commented upon.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly pald convertlble debentures and hence
reporting under clause 3 (xiv) of the Order is not applicable to the Company.

According to the Information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered Into non-
cash transactions with directors or persons connected with him. Accordingly, clause
(xv) of the paragraph 3 of the Order is not applicable. AT RN
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16.The Company Is required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934 and it has obtained certificate of registration dated 5% April 2019.

DINESH KUMAR BACHCHAS NOShy
5
Partner $

Chartered

Membership no. 097820 {

For and on Behalf of ﬁ'ﬂ'“""mﬂ“ts
K.K. MANKESHWAR & CO. \
Chartered Accountants

FRN - 10600SW

UDIN: 21091820pAAATR 2286
New Delhi, dated the

10% June, 2021



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’'S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF MAX I LIMITED

Report on the Internal Financial Controls under Clause (I) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of M/s Max I
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated In the Guidance Note on Audlt of Internal Financial Controls over Financlal
Reporting issued by the Institute of Chartered Accountants of India. These
responsibllities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, inciuding adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companles Act, 2013.

Audltors’ Responsibliity

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financlal controls, both applicable to an audit of Internal Financial
Controls and, both Issued by the Instltute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethlcal requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audlt involves performing procedures to obtain audlt evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, Including the assessment of the
risks of materlal misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financlal reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financlal Controls over Financlal Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financlal control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our oplnion, the Company has, in all material respects, an adequate internal financial
controls system over flnancial reporting and such Internal financial controls over
financial reporting were operating effectively as at March 31, 2021, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Flnancial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

DINESH KUMAR BACHCHAS
Partner

Membershlp no. 097820

For and on Behalf of

K.K. MANKESHWAR & CO.
Chartered Accountants

FRN - 10e009W
UDIN:2109220RRAATR 2286
New Delhi, dated the

10% June, 2021




Max L Limited

Balance aheet as at March 31, 2021
{Hs. in *000)
Notes Asat Asat
No. March 31, 2021 Mareh 31. 20620
ASSETS
Financial assets
(i) Cash and cash equivalents 3 195 621
(ii) Investments 4 266,291 1,040,699
(iti) Other financial assets 5 1.297 2.838
267,783 1,044,158
Non financizl assets
(i) Current tax assets (net) 6 - 1,188
(ii) Property, plant and equipment 7 6 19
(iif) Other non-financial assets 8 9 260
15 1,467
TOTAL ASSETS 267,798 1,045,625
LIABILITIES AND EQUITY
Financial linbilities
(i) Trade payables 9
() Total outstanding dues of micro enterprises and small enterprises - -
(b) Total outstanding dues of creditors other than micro enterprises and
small enterprises 201 3,424
(ii) Borrowings 10 28,939 489,628
(iii) Other financial liabilities 11 1 363
29,141 493,415
Non financial Habilities
Provigions 12 14,943 468
Deferred tax liabilities (Net) 13 596 93885
15,539 94,353
TOTAL LIABILITIES 44,680 587,768
Equity
Equity share capital 14 500 500
Other equity 14 212618 457357
Total equity 223,118 457,857
TOTAL LIABILITIES AND EQUITY 267.798 1.045.625
Summary of significant accounting policies 2
Other notes on accounts 331
The accompanying notes are integral part of the financial statements
For and on behalf of board of directors of
‘%\A Msazx L. Limiced
&?" ’ Uosadluwvrad
DINESH KUMAR BACHCHAS Nitin Knmar Kansai Rolitt¢ Rajput
Partner (Director) (Director)
Membership No 097820 (DIN: 03048794) (DIN: 07944150)
For and on behalf of
K .K. MANKESHWAR & CO.
Chartered Accountants
FRN: 106009W
Place : Noida
New Delhi, dated the 10th June 2021 Date : 10-Jun-2021
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Max L Limited
Statement of profit and [oss for the year ended March 31, 2021

ii4s. In '000}
Notes for the year ended for the year ended
No. March 31. 2021 Mareh 31, 2020
REVENUE FROM OPERATIONS
Net Gein on fair value changes 69,056
Net Gain on stake sale 336,916 209,465
Other income 325
Total income 33741 276,421
EXPENSES
Finance costs 15 38,561 48921
Employes benefits expense 16 2,196 2,526
Depreciation and amortization expense 17 13 33
Other expenses 18 276947 10,407
Total expenses 377 61,887
Exceptional item 269,986 -
Profit/(L.oss) before tax (250,463) 217,534
Tax expenses .
« Current tax 16,053 56,614
= Deferred tax 19 1 77 BO8| 14,396
Total tax expense 161,785, 52.218
Profit/(Loss) after tax (188,708) 165,316
Other comprehensive Income/loas)
Other comprehensive income/(loss) not to be reclassified to profit or loss in
subsequent periods:
Re-measurement losses on defined benefit plans - (19
Income tax effect - 6
124
Other comprehensive income/(foss) for the year, - 24,
Total comprehensive income for the year, {18K,708) 105,292
Earnings per equify share (Nominal Valne of share Rs,10/-) 20
Basic (Rs.) (3,774.16) 3,306.32
Diluted (Rs.) {3,774,16) 3,306.32
Summary of significant accounting policies 2
Cther notes on accounts 3-31

The accompanying notes are integral part of the ﬁnnrﬁnl stetements

For and on behalf of board of directors of
Mazx L Limited

DINESH KUMAR BACECHAS Nitin Kumar Kanssl Rohit Rajp
Partrer {Director} (Director)
Membership No 097820 (DIN: 03048794) (DIN: 079441
For and on behalf of
K.K. MANKESHWAR & CO.
Chartered Accountants
FRN: 106009W

Place : Noida

New Delhi, dated the 10th June 2021 Date : 10-Jun-2021



Max 1. Limited
Statsment of cash flows for the year ended Mareh 31, 2021

(e, In Ui
for the year ended for the year ended
Mareh 31, 2021 March 31, 2020
Cash flow from operating activities
Profit/(Loss) before tax (250,463) 217,534
Adjustments to recoutile profit/(loss) before tax to net cash flows:
Deprecistion and Amartization 13 33
Net Gain on fadr value of imvestments - (69,956)
Exceptional ftem 269,986 -
Net Gain on steke sale {336,916) (209,465)
Finance costs (including fair valus change in financial instruments) 38.561 48411
Opsrating profit before working caplial chauges (278,519) (12,933)
‘Worldog capiisl sdjustments:
Movements in provision {468) 252
(Increass)/decrease in trade and other receivables md prepayments 1,792 (565)
Incresse/(decrenss) in trade and other payables {3,585) [1,180]
Caah generated Trom operations (281,080) (16,426)
Incoma tax paid T8 159.518)
Net cash fiows used in opernting sctivities (281,002) (75,944)
Cash flow from investing activities
Sale of investment in company 1,095,104 256,728
Acquisition of a company/investment in company (253,766) {E314)
Net cash flows used in Lavesting activities 841,338 248411
Cash flow from fimancisg setivities
Inteest paid (39,576) {5.213)
Repeyment of debentures £171,000)
Proceeds from borrowings 35400 57,789
Repeyment of borrowings (including wmsecured dnbenluru) . (556,585) (53,900)
Net eash flows from financing activities 360,762) (172,224)
Net incrense/(decrease) in cash and cash oquivalents (426) 143
Cash and cash equivalents et the beginning of the yesr 621 478
Cash and cash equivalents at year end 19% 621
Components of cash and cash equivalents :-
Asat Asat
March 31, 2021 Muzth I 2020
Balances with banks:
On arent accounts 195 621
195 31




Max L Linsited
Statement of cash flows for the year ended March 31, 2021
Non eash transactions from iv+aitnz activities

for the year ended for the year ended
March 33, 2021 March 31, 2020

Opening balance - Non current investments 1,040,699 1,040,659
Cash flows (net) (841,338) 248,411
Falr valos adjustment 66.130 (217401)
Closing balamce 266,291 1,071,709

The accompanying notes are integral part of the financial statements

K K. MANKESHWAR & CO.
Charlered Accountanty
FRN: 105009W

New Delhi, dated the 10th Fane 2021

For andd on bebalf of board of directors of
Max L Limited

Lol

Nitin Kumar Kangal Rajput
{Director} irector)
(DIN: 03048794) (DIN: 07944150)

Place : Noida
Dats : 10-Jun-2021



Max L Limited

Statement of changes in equity for the year ended March 31, 2021

£) Equity share capltal
Particulars Nos, {12 In "000)
An at March 31, 2019 50,000 500.00
Add: Equity share issued during the year - .
As at March 31, 2020 50.000 500.00
Add: Equity share issued during the year -
As at March 31, 2021 311,000 500.00
b) Other equity {Rs. In '000}
Particulars Reserves aod surplus Total equity
Equity component] Special reserve | Retained earnings
( Deemed equity) account
As at March 31, 2019 212,878 - 104,250 317,128
Profiti{Loas) for the year - 165,316 165,316
Equity component of non-convertible debentures {25,060) - - (25,060)
‘Trunsferred to special reserve account - 33,064 (33,064) -
Other comyreli=mive income for the vear, net of tax - 124 (24}
187.815 13,064 236,478 457357
- - (188,708) (188,708}
(46,031) - - (46,031)
Other compuicheisive income for the vein, net of tax - - - -
|As at March 31, 2021 141.784 1,064 47,770 22,618
Summary of significant eccounting policies 2
notes on accounts 3-31

The accompanying notes are integral part of the financiel statements

-

Partner

Membership No 097820

For and on behalf of

K .K. MANKESHWAR & CO.
Chartered Accountants

FRN: 105009W

New Delhi, dated the 10th June 2021

For and on behalf of board of directors of

Max I Limited

Uousuumas

Nitin Kumar Kansal

(Director)
(DIN: 03048794)

Place : Noida
Date : 10-Jun-2021




Max L Limited

1
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Corporate Information

Max I Limited (the Company) is a company registered under Companies Act, 2013 and incorporated on June 23, 2016. The Company is
a non-deposit taking non-banking financial company (‘"NBFC’) registered with the Reserve Bank of India (‘RBI') with effect from 5
April 2019 with Registration No. N-06.00619. The Company is having investments in various companiess and primarily engaged in
growing and nurturing these business investments and providing shared services to group companies. Registered office of the Company
is located at 419, Bhai Mohan Singh Nager, Village Railmjra, Tebsil Balachaur, Nawanshehar, Punjab - 144533

The financial statements were authorised for issue in accordance with a resolution of the directors on June 10, 2021

Significant accounting policies

Basts of preparation

The financial statements of the Company have been prepared in accordance with Indign Accounting Standerds (Ind AS) notified under
Companies (Indian Accounting Standard) Rule, 2015. The Company has prepared its financial statements in accordance with accounting
standards notified under the section’133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accouats)
Rules, 2014 (Indian GAAP).

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been
measured at fair value

(i) Certain financial assets and liabilities

Financial Statement are presented tn INR and all values are rounded to nearest thousands (INR 000) except when otherwise stated

Summary of significant accounting policies

Current versus non-current classificntion

The Company presents assets and lizbilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

(i) Expected to be realized or intended to be sold or consumed in normal operating cycle

(if) Held primarily for the purpose of trading

(iiif) Expected to be realized within twelve montha after the reporting period, or

(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:

(i) It is expected to be settled in normal operating cycle

(ii) It is held primarily for the purpose of trading

(ii} It is due to settled within twelve months after the reporting period, or

(iv) There is no unconditional right to defer the setflement of the lishility for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,
'Iheopmﬁngcycleisthetimabetweentheacquisiﬁonofasseuforpmcusingmdtheirmﬂimﬁoninmhmdcashequivﬂmtm The
‘Company has identified twelve months as its operating cycle.

Property, Plant and Equipment

Property, Plant and equipment including capital work in progress are stated at cost, less accumulated depreciation and accumulated
impairment losses, if any, The cost comprises of purchase price, taxes, duties, freight and other incidental expenses directly attributable
and related to acquisition and installation of the concerned assets and are further adjusted by the amount of CENVAT credit and GST
credit availed wherever applicable. When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their respective useful lives. Likewise, when a major inspection is performed, its cost is recognized
in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in profit or loss as incurred,

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecoghition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the assef) is included in the income statement when the asset is
derecognized.

The company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost which is
significant to the total cost of the asset and has useful life that is materially different from that of the remaining asset.

Capital work- in- progress includes cost of property, plant and equipment under installation / under development as at the balance sheet
date.
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at cach financial year end
and adjusted prospectively, if appropriate.

Depreciation on property, plant and equipment is provided on prorata basis on straight-line method using the useful lives of the assets
estimated by management and in the manner prescribed in Schedule II of the Companies Act 2013, The useful life is as follows:

Assets Useful lives estimated by the
Computers 3- 6 Years
Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally generated intangibles, excluding
capitalized development cost, are not capitalized and the related expenditure is reflected in statement of Profit and Loss in the period in
which the expenditure is incurred. Cost comprises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite, Intangible nssets with finite lives are amortized over their
useful economic lives and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life is reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of conswmption of future economic benefits embodied in
the asset is accounted for by changing the amortization period or method, as appropriate and are treated as changes in accounting
estimates. The amortization expense on intangible assets with finite lives is recognized in the statement of profit and loss in the expense
category congistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually, either individually or at the cash-
generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be
supporteble. If not, the chenge in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from disposal of the intangible assets are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the assets are disposed off.

Intangible assets with finite useful life are amortized on a straight line basis over their estimated useful life of 3-6 years.

Impalrment of non financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset's, recoverable amount. An asset’s recoversble
amount is the higher of an asset’s or cash-generating unit’s (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets. Where the carrying amount of asset or CGU exceeds its recoversble amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value
uging a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining net selling price, recent market transactions are taken into account, if available, If no such transactions can be identified, an
appropriate valuation model is used, '

The Company bases its impairment calculation on detafled budgets and forecast calculations which are prepared separately for each of
the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast calculations are generally
covering & period of five years. For the remaining economic life of the asset or cash-generating unit (CGU), a long term growth rate is
calculated and applied.to project future cash flows after the fifth year.

Impairment losses including impairment on inventories, are recognized in the statement of profit and loss.

After impairment, depreciation is provide on the revised carrying amount of the asset over its remaining economic life.

An asseasments is made at each reporting date as to whether there is any indication that previously recognized impairment losses may no
longer exist or may have decreased. If such indication exists, the Compeny estimates the asset’s or cash-generating unit’s recoverable
amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had
no impairment loss been recognized for the asset in prior years. Such reversal is recognized in the statement of profit and loss unless the
asset is carried at a revalued amount, in which case the reversal is treated as a revaluation increase.

Finamcial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

(D Financial assets

The Company classified its financial assets in the following measurement categories :-

- Those to be measured subsequently at fair value (either through other comprehensive income or through profit & loss)

- Those measured at amortized cost
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Initial recognition and measurement
All financial assets (other than equity in subsidiaries) are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are atiributable to the acquisition of the financial asset. Equity
investment in subsidiaries are recognised at cost. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the
Company commits to purchase or sell the esset, The difference between the transaction amount and amortised cost in case of interest
free loan to subsidiaries based on expected repayment period is considered as deemed investment.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:
(i) Debt instruments at amortized cost
(i} Equity instruments at fair value through profit or loss (FVTPL)
Debt instruments at amortized cost
A 'debt instrument' is measured at the amortized cost if both the following conditions are met:
(i) Business model test : The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows
(rather then to sell the instrament prior to its contractual maturity to released its fair value change), and

(ii) Cash flow characteristics test : Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPT) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amoertized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. EIR is the rate that exactly discount the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, where appropriate to the gross carrying amount of financial assets. When caloulating the effective interest
rate the company estimate the expected cash flow by considering all contractual terms of the financial instruments. The EIR
emortization is included in finance income in the profit or loss. The losses arising from impairment are recognized in the profit or loss.
This category generally applies to trade and other receivables.

Equity investments of other entitles

All equity investments in scope of IND AS 109 are measured at fair value, Equity instruments which are held for trading and contingent
consideration recognized by an acquirer in a business combination to which IND AS103 applies are classified as at FVTPL, For all
other equity instruments, the Company may make .an irrevocable election to present in other comprehensive income all subsequent
changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is imevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to profit and loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity. Equity instruments included within the FVTPL category
are measured at fair value with all changes recognized in the Profit and loss,

Derecognition

A finmmcial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognized (i.e., removed from the Company's statement of financial position) when:

-the rights to receive cash flows from the asset have expired, or

~the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a "pass through" arrangement and either;

(a) the Company has transferred the rights to receive cash flows from the financial assets or

(b) the Company has retained the contractual right to receive the cash flows of the financial asset, but assumes a contractual obligation
10 pay the cash flows to one or more recipients,

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all the risks and rewards of
the ownership of the financial assets, In such cases, the financial asset is derecognized. Where the entity has not transferred substantially
all the rigks and rewards of the ownership of the financial agsets, the financial asset is not derecognized.

Where the Company has neither transferred a financial asset nor reteing substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognized if the Company has not reteined control of the financial asset. Where the Company retains
control of the financial asset, the asset is continued to be recognized to the extent of continuing involvement in the financial asset.
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Impairment of financial assets
In accordence with IND AS 109, the Company applies expected credit losses (ECL) model for measurement and recognition of
impairment loss on the following financial asset and credit risk exposure

- Financial assets measured at amortised cost; eg Loans, Security deposits, trade receivable, bank belance , other financial assets etc.

The Company follows “simplified approach™ for recognition of impeirment loss allowance on trade receivables. Under the simplified
approach, the Company does not track changes in credit risk, Rather, it recognizes impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition, The Company uses a provision matrix to determine impairment loss allowance on
the portfolio of trade receivables, The provision matrix is based on its historically observed default rates over the expected life of trade
receivable and is adjusted for estimates. At every reporting date, the historical observed default rates are updated and changes in the
estimates are analyzed.
Forrecognitionofimpairmentlosonotherﬁhmdﬂmset!andﬁskexpomtheCompmydetaminuwhethuthmhmbwna
significant increass in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in subsequent period, credit
qua.htyofthemstrmnmtlmpmvessuchthatthmmnolongerasmﬁcantmmsemuedttmksmeemmalreoogmhon.thenthe
Company reverts to recognizing impairment loss allowance based on 12- months ECL.

Reclansification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt
instruments, a reclassification is made only if there is a change in the buginess model for managing those assets. Changes to the business
model are expected to be infrequent. The Company's senior management determines change in the business model as.a result of external
or internal chenges which are significant to the Compeany's operations, Such chenges are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not restate any previously recognized
gains, losses (including impairment gains or losses) or interest.

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt
instruments, a reclassification is made only if there is a change in the business model for managing those assets, Changes to the business
model are expected to be infrequent. The Company's senior management determines change in the business model as a result of external
or internal changes which are significant to the Company's operations. Such changes are evident to external parties. A change in the
business model occurs when the Company cither begins or ceases to perform an activity that is significant to its operations, If the
Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not restate any previously recognized
gains, losses (including impairment gains or losses) or interest,

(i) Financial liabilitles

Initial recognition and measurement

Pinancial liabilities are classified at initial recognition as financial liabilities at fair value through profit or loss, loans and borrowings,
and payables, net of directly attributable transaction costs. The Company financial liabilities include loans and borrowings including
bank overdraft, trade payable, trade deposits, retention money and other payables.

‘The measurement of financial liabilities depends on their classification, as described below:

Trade Payables

These amounts represents linbilities for goods and services provided to the Company prior to the end of financial year which are unpaid.
The amounts are unsecured and are usually paid within 90 days of recognition. Trade and other payables are presented as current
libilities unless payment is not due within 12 months after the reporting period. They are recognised initially at fair value and
subsequently measured st amortised cost using EIR method.
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Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss, Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in fhe near term, Gains or losses on liabilities held for trading are recognised in the statement of profit
and loss. Financial lisbilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in IND AS 109 are setisfied. For liabilities designated as FVTPL, fair value ghins/ losses
attributable to changes in own credit risk are recognised in OCIL These guins/ loss are not subsequently transferred to profit and loss.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit or loss. The Company has not designated any financial liability as at fair value through profit and
loss. )
Loans and borrowings )
Borrowings are initially recognised at fair value, net of transaction cost incurred. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortization process, Amortised cost is calculated by taking into account any .
discount or premium on acquisition and fees or costs that are an integrel part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss,

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or medication is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts i recognised in the statement of profit and loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there is a currently
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle
the liabilities simultancously. ’

f. Revenue recognition
Revenue from contracts with customers is recognised when control of the services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those services. The following specific recognition
criteria must also be met before revenue is recognized:
Gain on sale of Investments
On disposal of an investment, the difference between the carrying amount and net disposal proceeds is recognised to the profit and loss
statement.
Intereat Income
For all debt instruments measured at amortised cost, interest income is recorded uging the effective interest rate (EIR). EIR is the rate
that exacily discounts the estimated future cash payments or receipts over the expected life of the financial instrument or & shorter
period, where appropriate, to the net carrying amount of the financial asset or to the amortised cost of a financial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.
Interest income is included in finance income in the statement of profit and loss.Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the applicable interest rate.

g. Taxes: Taxes comprises current income tax and deferred tax
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in
accordance with the Income Tax Act, 1961 and the income computation and disclosure standards (ICDS) enacted in India by using tax
rates and tax laws that are enacted or substantively enacted, at the reporting date,
Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive
income or in equity). Current tax items are recognized in correlation to the underlying transaction either in QCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions whete appropriate, if any.
Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are recognised for a]l taxable temporary
differences except:
P> When the deferred tax liability arises from the initial recognition of goodwill or an esset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

P> In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future

88N
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Deferred tax assets (including MAT credit) are recognized for all deductible temporary differences, the carry forward of unused tex
credits and eny unused tex losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized
except:
P When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or Hability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or loss
P In respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets are recognised only to
the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised '
The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and lisbilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the
ligbility is settled, based on tax retes (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside the statement of profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred tax assete and deferred tax lisbilities are offsct if a legally enforceable right exists to set off current tax assets against current
tax lisbilities and the deferred taxes relate to the same taxable entity and the same taxation suthority.

The Company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the Company will
pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward, In the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in’
respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit
and loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting date and
writes down the assst to the extent the Company does not have convincing evidence that it will pay normal tax during the specified
period.

Sales/ value added tex/ GST paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes/ GST (Goods and Service Tax) paid, except:

P> When the tax incurred on a purchase of assets or services is not recoverable from the taxation autherity, in which case, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

P> When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance
h. Borrowing costs
Borrowing cost includes interest expense as per effective interest rate [EIR]. Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset until such time that the asset are substantially ready for their intended use. All other borrowing
costs arc expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

i. Provision and Contingent liabilities
Provisions
A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provisions are not discounted to their present value (except where time value of money is material) and are
determined based on the best estimate required to settle the obligation at the reporting date when discounting is used, the increase in
provision due to passage of time is recognised as finance cost. These estimates are reviewed at each reporting date and adjusted to reflect
the current best estimates.
Contingent liabiiities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent lishility also arises in
extremely rare cases, where there is a liability that cannot be recognized because it cannot be measured reliably, the Company does not
recognize a contingent liability but discloses its existence in the restated financial statements unless the probability of outflow of
resources is remote.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date. ™
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Employee benefits

Provident fund

The Company contributed to employees provident fund benefits through a trust "Max Financial Services Limited Provident Fund Trust"
managed by Max Financial Services Limited (erstwhile Max India Limited) whereby amounts determined at a fixed! percentage of basic
salaries of the employees are deposited to the trust every month. The benefit vests upon commencement of the empployment. The interest
rate payable by the trust to the beneficiaries every year is notified by the government and the Company has an obligation to make good
the shortfall, if any, between the return from the investments of the frust and the notified interest rate. The Company has obtained
actuarial valuation to determine the shortfall, if any, as at the Balance Sheet date.

Gratuity

Gratuity ligbility is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method
Net interest is calculated by applying the discount rate to the net defined benefit (liabilities/asseis). The Company recognized the
following changes in the net defined benefit obligation under employee benefit expenses in statement of profit and loss

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on
the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognized immediately in the Balance Sheet with a corresponding debit or credit to retained earnings through OCI in the
Compensated Absences )

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as shori-term employee benefit .The Company
measures the expected cost of such absences as the additional amount that it it expects to pay as a result of the unused entitlement that
has accurnulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit
credit method at the year end .Actuarial geins/losses are immediately taken to the statement of profit and loss and are not deferred. The
Company presents the leave ag a current liability in the balance sheet, to the extent it does not have an unconditional right to defer its
setflement for 12 months after the reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period 12 months, the same is prezented as non-current liability,

Short-term obligations

Lisbilities for wages and salaries, including non monetary benefits that are expected to be settled wholly within twelve months after the
end of the period in which the employees render the related service are recognized in respect of employee service upto the end of the
reporting period and are measured at the amount expéected-to be paid when the liabilities are settled. the liabilities are presented as
current employee benefit obligations in the balance sheet.

Liabilities for wages and salaries, including non monetary benefits that are expected to be settled wholly within twelve months after the
end of the period in which the employees render the related service are recognized in respect of employee service upto the end of the
reporting period and are measured at the amount expected to be paid when the liabilities are settled. the lisbilities are presented as
current employes benefit obligations in the balance sheet.

Cash and cash equivalents
Cashnndcasheqmvalentmthebalamesheﬂcompmecashntbmksandonhandandshortmdepomtsmthmongmalmamntyof
three months or less, which are subject to an insignificant risk of changes in value,

Earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding ¢uring the period. The weighted average number of equity shares outstending
during the period is adjusted for events such as bonus issue, bonus element in a rights issne, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

Foreign currencies

Items included in the restated financial statements are measured using the currency of the primary economic environment in which the
Company operates (*the functional currency’). The Company's restated financial statements are presented in Indian rupee ("Rs.) which is
also the Company’s functional and presentation currency. -

Foreign currency transactions are recorded on initial recognition in the functional currency, using the exchange rate preveiling at the
date of transaction. However, for practical reasons, the Company uses an average rate if the average approximates the actual rate at the
date of the transaction.

Measurement of foreign currency items at the balance sheet date

Foreign currency monetary assets and hab:lmes denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. ==
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Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value is determined.

Exchange differences arising on settlement or translation of monetary items are recognized as income or expense in the period in which
they arise with the exception of exchange differences on gain or loss arising on translation of non-monetary items measured at fair value
which is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.c., translation differences on
items whose fair value gain or loss is recognized in OCI or profit or loss are also recognized in QCI or profit or loss, respectively).

n. Fair value measurement .
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transacticn to sell the asset or
transfer the liability takes place either:

(i) In the principal market for the asset or liability, or

(if) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions thet market participants would use when pricing the asset or
liability, assuming thet market participants act in their economic best interest.

A fair value measurement of a non-financial asset tekes into account a market participant's ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in itg highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient date are avilable to measure
fair value, maximising the use of relevint observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the restated financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

(i) Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities'
(ii) Level 2 - Valuation techniques for which the lowest level input thet is significant to the fair value measurement is directly or indirecth
(iii) Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the restated financial statements on & recurring basis, the Company determines whether
transafers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

The Company's management determines the policies and procedures for both recurring and non-recurring fair value measurement
measured at fair value,

External valuers are involved for valuation of significant assets, such as properties and financial assets and significant liabilties.
Involvement of external valuers is decided upon annually by the management. The management decided, after discussions with the
Company's external valuers which valuation techniques and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are required to be
remeasured or re-assessed as per thie Company's accounting policies.

The management in conjuction with the Company's external valuers, also compares the change in the fair value of each asset and
liability with relevant external sources to determine whether the change is reasonable.'

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summariges accouting policy for fair value. Other fair value related disclosures are given in the relevant notes,
- Disclosures for valuation methods, significant estimates and assumptions { note 30)

- Quantitative disclosures of fair value measurement hierarchy ( note 30)

- Investment in uniuoted equity shares of subsidiary (note no 5)

- Fingncial instruments ( including those carried at amortised cost) (note 30)
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2.3 Significant accounting judgements, estimates and assumptions
The preparation of the Company's restated financial statemenis requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of the asset or liability affected in fitture periods.
Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have & significant
risk of cansing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, ate described below.
The Company based its assumptions and estimates on parameters available when the restated financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances
arising beyond the control of the Company. Such changes are reflected in fhe assumptions when they occur.

(a) Taxes )

Uncertainties exist with respect fo the interpretation of complex tax regulations, changes in tax laws, and the amount and timing of
future taxable income. Given the wide range of business relationships and the long term nature and complexity of existing contractual
agreements, differences arising between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Company establishes provisions, based on reasonable
estimates. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretetions of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on &
wide variety of issues depending on the conditions prevailing in the respective domicile of the companies.

(b) Gratuity benefit

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An actuarial valuation involves making
various assumptions which may differ from actual developments in the future, These include the determination of the discount rate,
future salary increases, mortality rates and future pension increases. Due to the complexity of the valuation, the underlying assumptions
end its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date. In determining the appropriate discount rate, management considers the interest rates of long term government
bonds with extrapolated maturity corresponding to the expected duration of the defined benefit obligation, The mortality rate is based on
publicly available mortality tables for the specific countries. Future salary increases and pension increases are basexl on expected future
inflation rates. Further detaile about the assumptions used, including a sensitivity analysis, are given in Note 21

(c) Fair value measurement of financial instrument

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and wvolatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

(d) Impairment of Financial assets
The impairment provisions of financial assets are based on assumptions about risk of default and expected loss rates. the Company uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history,
existing market conditions as well as forward looking estimates at the end of each reporting period.
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Notes forming part of the financlal statements

(=, in 000

As at
March 31, 2021

As at
March 31, 2020

Financial Assets
3 Cash and cash equivalents
Balances with banks:
On current accounts

4. Investments

Investment in equity instrument

a) Investment in Equity Shares
FSN E-Commerce Ventures Private Limited ( valued at fair valume
through profit and loss)
Nil ( March 31, 2020 - 62,269) Equity Shares of Nominal Value Rs, 10 each
fully paid up

Azure Hospitality Private Limited

Unquoted equity instruments

Nil (March 31, 2020 - 100) Equity Shares of Face Value Rs.10 each fully paid
up

b) Investment in Preference Shares
Azure Hospitality Private Limited
Nil (March 31, 2020 - 16,234,829) Series-C Preference Shares of Nominal
Value Rs. 20 each fully paid up

Smart Joules Private Limited

232 { March 31, 2020- Nil) Series - A Compulsorily Convertible Preference
Shares of Norminal Value Rs. 10 { Fair Value- 86,206.88) sach fully pald.

Aliferous Technologies Private Limited

461 (March 31, 2020-NIll) Compulsorily Covertible Preference Shares (Sead
Series A1 CCPS) of Nominal Value Rs.100 (Falr Value-10,825.14) each fully

pald

¢) Investment in Compulsorily Covertible Debentures
Max Asset Services Limited

2,232 (March 31, 2020-Nll) Compulsorily Covertible Debentures of Nominal
Value Rs.100,000 (Falr Value-100,000) each fully pald

d) IAN Fund -I
IAN Fund I
181,002.09 (March 31, 2020 - 125,316.80) units of Nomina] Value Rs. 100

each fully paid up

195

621

195

621

20,000

4.9%0

223,200

18,100

314,310

714,495

11,890

166,291

Aggregate value of unquoted investments
Aggregate value of quoted investments

5 Other financial assets
Unsecured, considered good
Balance with statutory authorities
Security deposit

266,291

1,286
10

1,040,699

1,040,699

2,828
10

1.297

1,838
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Amount in Rs."060
As at . Asat
March 31, 2021 March 31, 2020
6. Current Tax Assets (Net)

Advance Tax, tax deduxted at source - 1,188

- 1,188

1. Property, plant and equipment
Particulars Computers and data Total
processing naits

At cost
As at March 31, 2019 105 105
Additions - - -
Disposals - -
As at March 31, 2020 105 105
Additions - -
Disposals - -
As at March 31, 2021 105 105
Depreciation
As at March 31, 2019 20 20
Additions 33 33
Disposals _
As at March 31, 2020 53 53
Additions 47 33
Disposals
As at March 31, 2021 100 10
Net carrying amount
As at March 31, 2021 s 5
As at March 31, 2020 52 52

8. Other non financial assets
Prepaid expenses 9
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Notes forming part of the financial statements

(Rs b 00y

Asat . Asat
March 31, 2021 March 31, 2020
Finanecial Liabilitles
9  Trade payables
Total cutstanding dues of micro enterprises and small enterprises** - -
Total outstanding dues of ¢reditors other than micro enterprises and small enterprises # 201 3424
201 3424

10

11,

12.

13.

** Detalls of dues to micro and small enterprises as per MSMED Act, 2006

As per the Act, the Company is required to identify the Micro and small suppliers and pay them interest on overdue beyond the specified period
irespective of the terms agreed with such suppliers. Based on the information availsble with the Company, none of the creditors have confirmed the
applicability of act cn them, Hence, the liability of the interest and disclosure are not required to be disclosed in the financial statements.

# inchudes amount payable to related party ( refer note 24) of Amounting at Rs. Nil ( P.Y - Rs. 2,542 thousands )

Borrowings
Loans from related party®
Interest acerued but not due on unsecured loan

Unsecured Debentures

Nil ( March 31, 2020 - 1,69()-0% Non-Convertible Debentures of Rs. 100000 each (unsecured)
51 - { March 31, 2020 - 3,700) 0% Non-Convertible Debentures of Rs. 100000 each (unsecured)

"mbmhs@9.25%(Much31,2020-9.25%)lomwhichisrquyablemdmmd

24,450 47,294
- 1,015

- 176,948
4.489 264,371
28,939 489.628

Redesemable, transferable and non-interest bearing unsecured Non-convertible debenture (NCD's) of face value Rs.1,00,000/- each to Max Ventures

& Industries Limited. The debentures have a maximum tencr of 60 months from closing date.

Other financial Habilities
Statutory dues

Non finaneial Habilities

Provision

Provision for employes beneflts
Provision for gratuity (refer note 21)
Provigion for leave encashment

Deferred tax labilities

(D Deferred tax liability

Impact on equity portion of non-convertible debentures
Impact on fair valuation of investments

Others

Grom deferred tax liability

(il) Deferred tax assets

Impact of expenditure charged to the statement of profit end loss in the year but
allowed for tax purposes on peyment basis

Gross deferred tax assets

Net Deferred tax liahility/(assets)

1 363
1 363
- 157
- 311
14,943 -
- 24,584
- 68,919
596 382
% 33885
596 9ILURS
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14, Equity
(U] Equity share capital
= (Tis im ‘0T
Asat Asat
- Murek 31, 2001 Mareh A1, 3020
8) Authorioed
50,000 CMiarch 31, 2020 - 50,000) aquity shares of Re.10/- cach 500.00 500.00
500.00_ 510.00
Emwed, mbscribed and fally padd-up
50,000 (March 31, 2020 - 50,000) equity shres of Rs. 10/~ each 50000 500.00
Total lmuad, snbecribed and fully pald-up shars eapital 500,00 500.00
b} Recencillation of the nhares owtstanding nt the begianing and st the snd of the reporthag year
) Maroh 31, 1671 Mareh 81 2020
Eiquity shares Fim ml shares (M b MY No. of shares (e dnnaom
At the beginning of the year 50,000 400.00 50,000 * 500.00
Add: Shares issued at incorporation of the Company - - - R
Otrtstawdtag at e cud of the period/yonr 50,000 500.00 =050 00,00

©) Terms and rights attached to equity shares
The Company e only one claw of equity shares having a par value of Ra. 10 per share. Each holdec of equity shares i entliled 1o one vote pec share, The Compeny declares and pays dividends
in Indlen rupees. In the event of iquidation of the Compamy, the holidars of equity shares will be entitled to receive remaining assets of the Comparry, siter distribution of all preferential amounts
The dlstribution will be in propartion to the momber of equity sheres held by the shaveholders.

d) Shares beld i Iinhling Compuny

Nams of the Company & Relationship __ Mareh i, 2021 Mpech 3,200
No. i sliniwn % Huhl Y of shared % held

Equity shares of Rs. 10 each felly paid-np

BMax Vertures and Industries Liited & its nominees - Holding Company 50,000 100.00% 50,000 100.00%

[This ppace hirs beon Intewtionally laft blank)
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14. () Other equity

{Rs. in ‘0001
Asat Asat
March 31, 2021 March 31, 2020

Equity Component of Non-Convertible Debentures ( note a below) 141,784 187,815

Retained earnings (note b below) 47,770 236478

Special reserve account (Note ¢ below) 33,064 33,064
g8 — B3N

Notes:

1) Equity Component of Non-Convertible Debentures*

Opening at the beginning of the year 187,815 212,875

Additions / (deletion) during the year (46,031) (25,060)

Closing at the end of the year 141,784 187,815

* It denotes the difference between fair value and the carrying velue of zero coupon non-convertible debentures

b) Retained earnings

At the beginning of the year 236478 104,250

Profit/(Loss) for the year (188,708) 165,316

Transferred to special reserve account - (33,064)

Ttems of other comprehensive income recognized directly in retained eamnings

Re-measurement of post employment benefit obligation (net of tnx) (item of OCI) - (24)
47,770 236,478

¢) Special reserve account #
At the beginning of the year/period 33,064 -
Transferred from retained eamings - 33,064
33,064 33,064

#Represents special reserve in accordance with the requirement of section 45 - IC in The Reserve Bank of India Act, 1934

[This space has been Intentionally left blank]
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(Fe fn My
for the year ended for the year suded
_ March 31, 2021 March 31 2o
15, Finance costs
Interest on debis and bocrowings 3i.561 16521
IH. 5] m
16. Employee bemefita sxpense
Salgries, wages and bonus 435 2,088
Contribution to provident and other funds 269
Oratuity exponse (refer note 21) . 78
Staff welfare expenses 1.761 90
3,186 LEIh
17, Depreciation and smortieation expense
Depreciation of property, plant #nd oquipment 13 kx)
B 8
18, Other expense
Rates and taxes 704 5
Insurance 3 40
Ropairs and maininamce:

Others 33 12
Printing end stationery 1
Travelling and conveygnee 46 16
Comtmmication 16 20
Legal and professional # 2,186 9390
Reversal of net gain on falr value of ivvestments 273,194 -
 Shered sexvice charges 750 918
Miscollaneous expenses 3 4

Zes7_ 104%
# Paymeut t0 anditor (ncinded Ln Jegal and professional fee)
k4
60

o]




20 Earning Per Share

(Hs_in '000)
for the year ended for the year ended
March 31, 2021 March 31,2020 -

Basic/Diluted EPS
Profit/(Loss) after tax (188.708) 165317
Net profit for calculation of basic/diluted EPS (188,708) 165,317
Weighted average number of equity shares outstanding during the year (Nos.) 511,000 50,000
Basic/Diluted eamings per share (Rs.)

la'l‘u.lgl 1.306.34



1%

Tax expenses
The major components of income tax expense for the year erded March 31, 2021 and March 31, 2020 are :
Statement of profit and loss :
Profit and loss section
(Hn dm "ty
Particelars for the year ended for the year ended
Mpreh 31, 2021 March 31, 1020
Current Income tax :
Current tax 16,053 56,614
Deferred tax :
Relating to origination and reversal of temporary differenices (77.508) (4,396)
Ineome tax expense reported in the statesnent of profit and loss {61,755) 52,218
OCI section :
Deferred tax related to items recognised in: OCI during in the year;
Particnlars for the year ended for the year ended
March 30, 2421 March 1, 2020
Income tax charge/(credit) on remeasurements of defined benefit plans 5.51
Income tax charged to OCI . - 351
Reconeiliation of tax expenss and the accounting profit multiplisd by India's domestic tax rate for March 31, 2021 and March 31, 2020:
Particulars for the year ended for the year ended
March 31, 2031 Mareh 31, 2020
Accounting profit/{Toss) before tax {250,463) 217,534
Accounting profit/loss) before Income tax (250,463) 217,834
At India's statutory income tax rate of 25,17 % (March 31, 2020: 29,12 %) (63,042) 63,346
Non-Tazable Income for tax purposes:
Dividend incomeo ' -
Unwinding of interest on zero coupon non-convertible debentures - -
Impact of indexation on capital gain - -
Deduction w/s 80 IC
Others
Disallowances on account of exempt income u/s 14A -
Other non-deductible expenses 1,287 (11,127)
Other non-deductible expenses
Earlier year tax adjustment - -
Business lozs - -
Others -
Difference in Tax Base and Book Base of Investments
At the effective Income tax rate- (61,755) 52,218
Incoms tax expense reported in the statement of profi and loss (61,755) 52218
Total tax expense (61,755) 52,218




Deferred tax relates to the following:

March 3], 2121

Murel 31, 2020

Deferred tax Uabidties

Empact of equity portion on non-convertible debentures 24,584

Tmpact on fair valustion of investments 68,919

Others 596 38

Groas deferred tax liabilities (a} 596 93,885

Deferred tax assets

Eﬁeﬂofmdimdebibdmﬁelmmnfhoﬂtmdlouinﬂucum ) )

year/carlier years but allowed for tax purpeses in following years

Others

Groas deferred tax sspets (b) - -
596 93,885

MAT Credit : - -

Deferred tax liabilitles (net) 596 93,385

Reflected in the balance sheet as follows:

Recorciliation of deferred fax llabilities (met):

Particulurs March 31, 2021 Mlarch 31, 2020

Opening balance as of April 1 (93,885) (106,569)

Tax expense/( income) during the year recognised in profit or loss 77,808 4,396

mexpemol(imm)durhgtbeyurmnmindinoa - 6

AdjumdﬁmhvmminNoncmuﬁbledebentumlndﬂirvﬂuﬁm 15.482 8,293

Closlag balance as at March 31 (before adjwstment of MAT credit) (596) (93,685)

MAT credit -

Closing batance as at Mareh 31 {596) (93,885)

Thewmpaqyofﬁmnxmehmdlilhﬂiﬁulfmdmlyifithnuhnﬂymﬁnulbhﬁghtmmoﬁ'm
hbﬂiﬁumﬂthsdeﬁmdhxmmddeﬁnedhxﬂabiﬂﬁumwhcmmhﬂedbyﬂummmmm

tx assets and current tax
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21 Grawity

The Company s a defined benefit

year of service.

B

)

¢

mmxmmmmumn--mm
Defined benedit obligation at the beginning of the year

Inferest expense

Crent gorvice cost

Recancilintion of and cloying balances of fabr valne of pian sssets
Fair vales of plen asets at bogiening of the year

Bxpected retum on plan assets .
Employer contribution
Remeasuremant of (Gain)/ics in ofher comprehensive income
Falr value of plan sasets ot year snd

Net defined benefit amet/ (llsbility) recoguized tn the balance sheet
Fair valun of plan sssets

Present valug of defined bennfit obgation

Amonnt recoguized In balancs chieet- neset / (Mability)

Nnmmq-umhmnmudmmmmmw)
Cument servios cont :

Nammmmnmdmmm

mmummmmww._u
Inggrer managed fimds

Principal amurmptiony used fs determiniug defined benefk obBigation

mmummmemhmemmoIMmlm“mulSdmoﬂ-thmnhy for each complated

for the yoar auded

157

(isn

(R 000
for the year ended

— Mpreh 31,3020

-

ke

g kl..oa @Lﬁ

_Almpﬂmplﬂluln

for the yexr ended
March 31, 2021

for the year ended
March 31, 2020

Discovnt mte
Salary cocalation rate
Mortality Rate (% of IALM 05-08)

mm&ummmwmuumu
Emul(deﬂe-)onmmnfdﬁadhsﬂt:oﬂhﬂouuhmofhm

Increase by 0.50%
Decrnase by 0.50%

Salmy growth rafo
Incroase by 0.50%
Deacreaso by 0.50%

wmdmmmuummmmm
‘Within the newt 12 motthe {next anmual reporting vear)

Betwoemn 2 and 5 years

Beyond 5 yoars

Total sxpected paymeats

6.76%
10.00%
100.00%

6.76%
10.00%
100.00%

for the year snded
Mnarch 31, 2021

for B year ended
March 3L 2020

a»
2

21
a9

for the year anded

for the year ended
Mareh 31, 2020

Mareh 11, 2021

5
152

| 5

b} Themhnimalﬂumbnﬂtphnuhmnhﬂulhmﬂhmimmn,m:unm)

b} mmumumnmwnmmmmuduhummhﬁ-mum.mmmmmmmmuthm
mmmmmt-mwhm.

k) Dhuumhb-dmhmmme!hdhnﬂwmuuﬂﬁuutﬂnhhmiﬂdmhhmmoﬂnoﬂhﬂm.

i mmﬁmmmmumudm;wmmmmmwuﬂommmmwmwhwmmnmunnfm
Teporting yesr.

Lasve Excashurent (unfusded)
mmmmmmwhmsmormunumm

Thupem-mmhhsumﬂ?mﬂllmlmuummmquhhmmnlhuudefﬂny-r:
In
for the yoar ended for the year ended

Mareh 31, 2021 March 31, 2020
Lighility st the begirming of the year a1 137
Benolh paid during the year R
Frovided during the year (311) 14

n

Lishltity at the end of it year
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Notws formiag part of the financial statements

I3 Fisapeinl risk mamagement objectives and pelicles

‘Tha Company's hes institnted an owerall tisk managetient programme which slso focoses on the unpradictability of financial markets and socks to minimize potential ndverse effiects
on the Company's financlal performance. The Company uses forward covers to hadpe foreign cumency risk expomres. Finanola! risk menagement i carrled out by a Corporxta
Finynes departmant wmder policles spproved by the sdit committee fom tme to time, The Corporate Flnence department, evalutes and hedges fmancial visks in ¢lose co-operation
mmmmmdlmwmmhMMMmm-ﬂ-mmmMcmM-
forelgn exchange risk, credit risk, use of derivative financial instraments and non-decivativer financial instrumenty, xnd investment of excess Rquidity.

‘The Company i exposed to capital tisk, market risk, credit rigk and liquidity risk These risia are managed pro-sctively by the Senior Management of the Company, duly supported by
vaxious Groups and Commitiess

a) Canlial sk

The Company's objective when menaging capitsl Iy to safeguand ite abllity to contione as a going concern in onder %o provide retorza to ity shersholders and benefits for cther
atskeholders and to provide for sufficient capital expansion. The capital stractme of the Company consigty of debt, which inchudes the borrowings disclosed in note 2, cash md cah
exuivalents declosed in note § end equity s disclosed in the sixtement of financlal poaition.

Bl llouliity cisk.

Liquidity risk is the ek thet the Compeny will not be sble to meet its financlal obligations as they become due. The Company employees prodent Hquidity risk management practices
which inter alia means maintaiming safficlent cesh md murketsble securition snd the svailability of funding through am adequate amomt of committed credit fecilitien. Given the nature
of the underlying busintsses, the corporsie finmce muinising iexibility in thading by maintaining svailshility under committed credit Hinem and thiy wey Heuidity risk is mitigated by
tho avellability of fimds to cover future commitments, Cash flow forecasts are prepared not only for the entities but the Group a8 & whale md the utilized borrowing Siciliies ave
monitored on a daily basis md thers is sdequate fhous on good mansgement practices whendby the collections sre mmaged afficiently. The Company while borrowing fimds for lnge
capltal project, negotixtes the repayment schedule in such a manney that thess match with the genemtion of cash on wuch inveytment, Longer torm cash flow freoasts are updated from
time to thme and reviewed by the lnvestment and Perfbrmance Review Committes of the Board.

‘The table below reprasents the matnrity profile of Company's financial lsbilities at the end of March 31, 2020 and Murch 31, 2021 based on contracins] nndisconnted pryments -

(Re. 1n"00D)
March 41,2010 01Years | 18Yoans “"'t‘:;" Amoust
Interent baaring bomowings 48,309 441,319 - 489,628
[Tzede payable 3424 - -1 344]
(%oTolpl | [ 0.00%| 100.08%)
LMacch L2001 -
Inteest 24450 a489 -] 28939
Trxde 201 - ] 201
% to Total [ il isavel o005 jeoeen|

&) Credit xhk .

Crodit Risk in the ek thet the connter perty will not meet ity obligation under a financlal instrament or customer contract, leading to a fingncls! Ioss. The Company is exposed to
cradlt ik flom Ha opersting activities (primarily trade recelvibles) mnd from ity Sinmnding activities, including deposits with benky, firelgn exchange ansactions and other financlal
instruments.

(1) Trads recelvables

Costomer credit risk is managed by each business unit subject 1o the Coutpany's established policy, procedures snd coatrol relating w0 customer ovedit risk management, Management

evaluate oredit risk relating to customes on &x ongeing basie. Recelvable control mensgement Depariment assessss the credit quality of the costomer, taking into accommt fte Brumcial

mywmmmmwmmwmmmmumw Axn impairment snalysis I pecformed &t each reporting date on sn
basis.

(1) Financinl lnstrvments snd cash deposit

Crodit sk from balscos with banks and financlal instittions is mmaged by the Company's tressury department in sccordance with the Cotipauty's policy. hvestments of surplus
findy sre made in bank deposits and other rigk froe socurition. The Hmits are set to minimize the concentration of risis and therefbre mitigate financial loss through counter perty’s
potential fhilure to male payments. Credit Limits of all sathorities sre reviewed by the mansgement on regnier besls. All balances with banks and finmcial institutions is subjeet to low
credit risk doe to good credit ratings sesigned to the Company.

The Company's maximum expormre to credit ik for the comp of the balance sheet at March 31, 2021 and March 31, 2020 i the carrying amonnts s ilingtoeted in the Houidity
table sbove,

o) Market risk

Mincket rigk iy tho risk thnt the fir valoe of fitnre cash fows of a financial instrament will fuctaate beomme of changes in market prices, Market prices comprises three types of rak:
currency rate risk, interest vate risk and other price risks, such s equity prce risk and commodity price sk, Financial iostroments affbcted by madost risks include loans sad
borrowings, deposits, investmonts and foreign currency recelvables md paysbles. The senaitivity analyses in the Hilowing sections relaio to the position & at March 31, 2021 and
March 31 2020. The snalyses exclude the impact of movements in mardoet varisbles on; the carrying values of gratuity and other post-retirement obHgatlons; provisioas; and the non-
fingnclal asscts and Linbilities. The sesitivity of the relevant Profit snd Loms item is the affect of the sssumed changes in the respeotive tharket risks. This is based on the financial
amats and financia] ligtdlites held as of March 31, 2021,

() Interest rate risk
Interoet rete is the dek (hat the fhir value or fatvre cosh flows of s financial instroment will fuctuate bocanse of changes in murket interest mtes. The Company's exposure to the risk of
changes in market interest Tatos relstes primarily to the Company's long form debt obligation at fixed interest rates,

‘Tnterest rate Seusitivity of Bomowings
‘With all other varishies held constant, the following table demonsirates the sansitivity to a reasonably possible change in interest ratos on fixed mie portion of loans snd bormowings,

|i.|-| h'«lnl
Increane/decrease In |ieerys ru Effect on | |'m1|11 bafore tax

Pyriod
Mpgrch 31,2021 030% 145

March 31,2020 0.50% 2,448
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24 Related party disclosures

|Names of xeliited parties where contrul exists irrespective of whether transactions hev: occurred or not
|Holding { ompany |Max Ventures and Industries Limited

Fellow Subsidiary companies Max Speciality Films Limited
Max Estates Limited
Max Asset Services Limited
| Max Towers Private Limited ( Formally Know as Wise Zone Builders Pyt. Ltd.)
| B Max Square Limited | Formally Know as Northem P'ropmiart Solution Limited ) |




Max L. Limited

Notes forming part of the finaneial statements

24 (®

Details of transactions and balance outstandings with related parties

(v In "000)
| for the period emded | for the pertod ended
§.No Nature of transaction L Particulars Mareh 31, 2021 March 31. 2020
1  |Reimbursement of expenses (Paid to) Max Ventures and Industries Limited 985 2,691 |
Total "s 2,691
2 Shared Services recelved from Max Ventures and Industries Limited 772 908
Total 772 908
3 |Imterest paid (to) Max Ventures and Industries Limited 3,061 2,453
Total 3,061 2453
4  |Loan taken Max Ventures and Industries Limited 35,400 58,394
Total 35,400 58,394
5 |Loan repald Max Ventures and Indugtries Limited 58,244 59,900
Total 58,244 59,900
6  |Accreed iaterest under Ind AS Max Ventures and Industries Limited 46,671
Total - 59,900
7  |Investment Made Max Asset Sexvices Lid 2,232 -
Total 1,232 46,4071
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4 o Balances outstanding at year aod

LI b TR

T Anat Anat
S.No Nature of transaction Particalars Mareh. S0, 3001 March 31, sk
1 |Imterest Actvued an ICDYy Max Ventures and Incdustries Limited 1,005
Total - 1,018
2  |Loam ouistanding Max Ventures and Indusiries Limited 24,450 47,294
Total 4% 47294
3 | Debentures lssns Max Ventures and Industries Limited 4,489 441,319
Total 4,489 441319
4  |Equity portion on mon cenvertible dsbsutures Max Ventures and Industries Limited - 300,315
Total - 300,515
5 | Trade puyables Max Ventures and Industries Limired 2,542
Tetal - 1540

ﬁuﬁmﬁmmmm

4) The transactions with related pacties are made oo terms equivalent to those that prevadl in erm'y length transactions
'b) There have been no guerantess provided or recetved for any related perty recelvables or paysbies
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25 Disclosures required In terms of Annexure lil of the RBI Master Direction
DNBR.PD.007/03.10.118/2016-17 dated 1 September 2018 {updated as on 17 February 2020)
“Master Direction - Non-Banking Financlal Company =Non-Systemically Important Nen-Deposit
taking Company (Reserve Bank) Directions, 2018" are mentionad as below:

{Rs. in "000}
Particulars As at March 31, 2021 As at March 31, 2020
Liabliities side Amount Amount © Amount Amount
outsianding | overdue outstandi overdue

C

Loans and advances avalled by the nonbanking financlal company Inclusive of Interest accrued
thereon but not pald :

|a) Dabentures

- Secured

- Unsecured 4,489 - 441.319 -

(other than falling within the meaning of
public deposits®)

b) Deferred credit

c) Term loans

d) Intercorporate loans and borrowlngs 24 450 - 48.309 =

&) Commerclal paper - - - -

f} Publlc depsits - - - -

g) Other loans = - - -

Braak-up of (1){f) above {Outstanding public deposits Inclusive of
Interest accrued thereon but not pald) :

1a) In the form of Unsecured debentures - - -

|b) in the form of partly secured debentures - - -
i.e. debentures where there Is a shortfall In
the value of securlty

¢] Other public deposits = - - -
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(Rs. in '000)

Assets side Amount outstanding

As at March| As at March
31, 2021 31, 2020

3|Break-up of Loans and Advances Including bilis receivables [other
than those included In {4) below] :
a) Secured: - -
b} Unsecurad 11 10

4|Break up of Leased Assets and stock on hire and other assets
counting towards asset flnancing activities

1} |lLease assets including lease rentals under sundry debtors :

a) Financlal lease = .

b) Operating lease ; e
(i) _1Stock on hire including hire charges under sundry debtors :

a) Assets on hire - -

b} Repossessed Assets - -

(). |Other icans counting towards asset financing activities

@) Loans where assets have been - -
repossessed
b] Loans other than {a} above - -

Break-up of Invesiments
Current Investments

1. Quoted

i} Shares

a) Equlty - -

b} Preference - -

ii) Debentures and Bonds - -

1) Units of mutual funds = -

ivi Govemment Securities - =
v} Others (please spetify) - -

2. Unguoted
Ii) Shares

a) Equity = -

b} Preference - -

{l) Debantures and Bonds - -

1li) Units of mutual funds - -
lv) Gevemment Securlties - -

v} Others - -
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(Rs. In '000}

Long term Investments

Amount outstanding

As at March
31, 2021

As at March

31, 2020

1. Quoted

i) Shares

a) Equily

b} Preference

Il) Debentures and Bonds

iil} Units of mutuat funds

livl Govemnment Securities

v] Others {please specify)

2. Uncuoted

i) Shares

a) Equlty

314,314

b} Prefarance

24,950

714,495

li) Debentures and Bonds

[l Unlts of mutual funds

223,200

iv) Government Securlties

v) Others - Unlts In IAN Fund - |

18.100

11,890

(4) above :

8|Borromr group-wise classification of assats financed as In (3) and

1. Related parties

a) Subsldiaries

b) Companies In the same group

c) Other related parties

2. Other than related parties

11

10

Total

11

7|investor group-wise classiication of all Investments (current and long term) In shares and
securities (both quoted and unquoted; :

As at March 31, 2021

As at March 31, 2020

ed
(e
)

7/

A
&

Category Market | Book Value| Market Value] Book
Value / {(Netof |/Breakupor| Value
Break up or | Provigions) | fair value or {Net of
fair value or NAV Provisions)
NAY
1. Related parties
a) Subsidlaries
b} Companies In the same group 223,200 223,200
¢} Other related parties
2. Other than related parties 43.080 43.080 1,040,699 | 1.040,699
Total 266,290 286,280 1,040,699 | 1040,698
8|Other Information
Particulars As at March| As at March
31, 2021 31, 2020
() |Gross Non-Performing Assets
a) Related partles -
b) Other than related parties - -
(i) _|Net Non-Performing Assets
a) Related parties - -
er than related parties - -
uired in satisfaction of debt = -
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Capits] Management
For the purpese of the Company's capital management, capitel includes isszed equity attributable to the equity shareholders of the Company, share

{All armounts in Rupees '000)

Asat Asat
March 31,2021 . March 30, 2020
Borrowings 28,939 489,628
Trade payables 201 3,424
Less: Cagh and Cash equivalents 195 621
Net Debt 28,945 492,431
Equity 223118 457457
Total Equity 113,118 457857
Total Capital and net debt 152,063 950,288
Gearing ratio 13% 108%

Durlng the year ended March 31, 2021, The Company has divested 62,269 equity shares of Rs, 10 each of FSN E- Commerce Ventures Private Limited

-and its entire stake of 100 equity shares and 16234,829 Series-C Preference Shares in Aznre Hospitality Private Limited for a total considerntion value of

INR 377,322 (000) and INR 444,512 (000) respectively.

The cutbreak of Coronavirus disease (COVID-19) pandemic globlllynnﬂinlndiundconleqnmtnlﬁonvddelonkdown ordered by the Governments is
causing significant disturbence and slowdown of economic activity, Consequently, the Compeny has assessod the impact of this pandemic on its business
opeﬂﬂoullndhuiuuledthemeombﬂitylndcan‘yingvﬂuelofimﬂmnciu]mdm—ﬁnmddnum”ltﬂlebdmsheetdateulingvuiominmﬂ
lndexternnlin.ﬂ:rmtionuptoﬂ:sduteoflpuovaloftheuﬂnanda]rm:lu.Buisthisthemnagememhuooncludedthatnciﬁerﬂimhmymateﬁd
advmchnpactonopmﬁonsoﬂheCompmynwmymmﬂn]adjmmnquimdatthhshgeintheﬁnudﬂmulmofﬁnmmpmybrmewnmded
March 31, 2021

Huwevei-, the impact assesament of Covid-19 is a continuing process given the uncertainties associated with ity nature and duration. The impact of Covid-
19 may be diﬂhmntﬁ'omﬂntesﬁmnwdnutﬂwdncofapprovﬂ of these Ind AS financial regults and the Company will continue to monitor any material
changes to future sconomic conditions. .




30 Figures relating t¢ March 31, 20.'20hubeenmgmuped!rechmﬂedwhﬂevuneusanymmablhemcumbhmththemtyurﬂgum
31 Note No.1 to 31 form integral part of the Balance sheet and Statcment of profit and loss.
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